








In For The Long Haul
DEAR FELLOW SHAREHOLDERS,

2011was a year of tremendous growth and successful execution for Rex Energy. We 
capitalized on the momentum we gained in 2010 – expanding our drilling program in 
the Appalachian Basin, increasing production in our legacy fi elds in the Illinois Basin, 
and strategically adding attractive acreage in our core operating areas.  In the 

midst of challenging conditions for exploration and development, and continuing volatility in the commodities 
markets, we remained critically focused on one thing – the execution of our business strategy.  That focus 
produced some impressive results. We increased our average daily production rates by 92% and our proved 
reserves by 82% over 2010 levels.  We refi ned our drilling and fracture stimulation techniques, resulting in 
signifi cantly higher EURs for our Marcellus projects.  We successfully completed our ASP Pilot in the Middagh Unit 
and booked proved reserves on two of our ASP projects.  We strategically assessed our asset base and acted 
decisively to realign our resources to support development projects we believe will add shareholder value for 
years to come.  Lastly, mindful of the current low natural gas price environment, we maintained our disciplined 
approach to hedging, helping us to manage our price risk and stabilize our cash fl ows – and positioning us for 
continued execution in 2012.  

2011 HIGHLIGHTS
We entered 2011 in a position of strength and capitalized on this advantage to execute our drilling plans in 
the Appalachian Basin.  During the year, we drilled or participated in the drilling of 58 wells in the Marcellus 
and Utica Shales, with 31 of these wells in our operated areas.  We placed 51 wells into service – more than 
tripling our number of producing wells in the Marcellus Shale from 2010.  We continued to seek and identify 
desirable opportunities to enhance our acreage portfolio, ultimately acquiring what we believe will be a 
strategic position in the emerging, liquids rich Utica Shale play in eastern Ohio.  We successfully brought our 
fi rst cryogenic processing facility in Butler County up to its capacity and we drew on the capabilities of our 
operating partners in our non-operated areas to increase our natural gas and natural gas liquids production.

We continued to leverage operational effi ciencies in our Butler County area, using our concentrated acreage 
position to reduce drill rig movement, drilling time, and gathering line construction costs.  We expect these 
savings to translate into lower operating and drilling costs, ultimately increasing rates of return for our Company 
and our shareholders.

As part of our strategic evaluation of our asset base, during 2011 we tested and ultimately proved the presence 
of two more producing horizons within our Butler County acreage, in addition to the Marcellus Shale.  We 
successfully drilled and tested one well in the Utica Shale and another in the Burkett formation of the Upper 
Devonian Shale, and we were very encouraged by the test results. The addition of two producing horizons gives 
us the fl exibility to select zones based on a desired production portfolio.  We expect this to further enhance our 
drilling synergies as we will have the ability to drill three separate zones from one location.

In our Illinois Basin, the hard work and perseverance of our engineering team came to fruition with the booking 
of proved reserves in our Middagh and Perkins-Smith ASP project areas.  We conducted a successful ASP pilot 
in the Middagh Project Area, which proved the viability of these tertiary recovery projects.  As of the writing 
of this letter, we believe we are the only company in America to have successfully applied this specifi c ASP 
technology, and we remain excited about the potential use of ASP recovery methods in the future.

As a result of our focused execution, we achieved a production rate of 49.2 MMcfe per day by the end of 
the year, which was 116% above our production rate at the end of 2010.  Our production growth continued 
throughout the year, with the fourth quarter of 2011 representing our fi fth consecutive quarter of double digit 
production growth.
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In light of our drilling successes and added reserves, during the third quarter 
of 2011, our lenders increased our borrowing base by 50% over 2010 to 
$240 million. With our continued positive operational results as support, our 
borrowing base was increased again in the fourth quarter to $255 million, 
and we added a second credit facility of $100 million to further enhance 
liquidity.  This added borrowing availability, coupled with our increased 
cash fl ow from operations, has positioned us to execute on our strategic 
plans for 2012 while preserving our ability to quickly react to and exploit 
future opportunities that we believe will increase shareholder value.

FOCUS IN 2012
For 2012, we are intensely focused on sustaining our growth, increasing 
our reserves, and strategically allocating our capital and resources to our 
liquids-rich prospects. We believe our acreage in Carroll County, Ohio is 
well positioned within the liquids window and we are looking forward to 
drilling and completing our fi rst exploratory Utica well there later this year.  
We plan to continue to expand our ASP project areas, and are actively 
designing a high-impact project on a 350 acre unit that has the potential 
to double the oil production of our Illinois Basin by 2015.  We are also 
moving forward with our drilling program in the Butler County area with 
plans to drill 15 wells and complete 20 wells this year.  With the help of our 
midstream partners, we are constructing a second cryogenic processing 
facility in Butler County, which will increase our processing capacity in the 
Butler County area to 90 MMcfe per day.

OUR PRIORITIES FOR 2012
•Continue to operate in a safe and environmentally responsible manner
  in all project areas
•Focus our capital and resources on the development of our core assets
•Execute our 2012 drilling and strategic plans
•Together with our midstream partners, commission our second cryogenic
  facility and realize its full capacity as quickly as possible
•Drill and complete exploratory wells in Carroll County, Ohio prospective
  for the liquids-rich areas of the Utica Shale
•Successfully expand ASP projects in the Illinois Basin with the goal to
  double current fi eld production by 2015 
•Maintain rigorous control of drilling and operating costs

Last year was a year of unprecedented growth and operational success 
for Rex Energy. We are excited about what 2012 holds for us, and are 
looking forward to exploiting the signifi cant opportunities for growth that 
we’ve identifi ed in our strategic plan. Although the current natural gas 
environment presents some challenges, we, the employees of Rex Energy 
remain steadfastly committed to fulfi lling our goals and objectives for 2012. 
On behalf of the Board and the entire Rex Energy team, I want to thank 
you for your continued support of our Company. We know that you share 
our belief in the vast opportunities that natural gas and oil exploration 
present for our country and we appreciate your ongoing support as we 
contribute to America’s energy future.

Sincerely,

Thomas C. Stabley
Chief Executive Offi cer
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