











In light of our drilling successes and added reserves, during the third quarter
of 2011, our lenders increased our borrowing base by 50% over 2010 to
$240 million. With our continued positive operational results as support, our
borrowing base was increased again in the fourth quarter to $255 million,
and we added a second credit facility of $100 million to further enhance
liquidity. This added borrowing availability, coupled with our increased
cash flow from operations, has positioned us to execute on our strategic
plans for 2012 while preserving our ability to quickly react fo and exploit
future opportunities that we believe will increase shareholder value.

FOCUS IN 2012 _

For 2012, we are intensely focused on sustaining our growth, increasing
our reserves, and strategically allocating our capital and r_esourCes fo our
liquids-rich prospects. We believe our acreage in Carroll County, Ohio is
well positioned within the liquids window and we are looking forward to
driling and completing our first exploratory Utica well there later this year.
We plan fo continue to expand our ASP project areas, and are actively
designing a high-impact project on a 350 acre unit that has the potential
to double the oil production of our lllinois Basin by 2015. We are also
moving forward with our driling program in the Butler County area with
plans to drill 15 wells and complete 20 wells ‘rhis:y:.ecr. With the help of our
midstream partners, we are constructing a sec':b'nd cryogenic processing
facility in Butler County, which will increase our processing capacity in the
Butler County area to 90 MMcfe per day.

OUR PRIORITIES FOR 2012

*Continue to operate in a safe and environmentally responsible manner
in all project areas

*Focus our capital and resources on the development of our core assets

eExecute our 2012 driling and strategic plans

*Together with our midstream partners, commission our second cryogenic
facility and realize its full capacity as quickly as possible

*Drill and complete exploratory wells in Carroll County, Ohio prospective
for the liquids-rich areas of the Utica Shale

eSuccessfully expand ASP projects in the llinois Basin with the goal to
double current field production by 2015

*Maintain rigorous control of drilling and operating costs

Last year was a year of unprecedented growth and operational success
for Rex Energy. We are excited about what 2012 holds for us, and are
looking forward to exploiting the significant opportunities for growth that
we've idenfified in our strategic plan. Although the current natural gas
environment presents some challenges, we, the employees of Rex Energy
remain steadfastly committed to fulfilling our goals and objectives for 2012.
On behalf of the Board and the entire Rex Energy team, | want to thank
you for your continued support of our Company. We know that you share
our belief in the vast opportunities that natural gas and oil exploration
present for our country and we appreciate your ongoing support as we
contribute to America’s energy future.

Sincerely,

Thomas C. Stabley
Chief Executive Officer
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